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Financial Reporting
Report on Independent Registered Public Accounting Firm
	The company’s financial statement encompasses shareholders’ equity, statements of operation, cash flows, and comprehensive income that depicts its financial position. The company is a public accounting firm and it has to fulfill the requirements of being independent. The company carried out an audit that was aimed at planning and performing certain financial aspects that will help avoid material misstatements that might arise in the future. Potential discrepancies include errors or fraud. Procedures were carried out to determine risks that can affect the financial outlook of the company negatively. The procedures entail testing, examining, and providing evidence on the levels of disclosure within the financial statements. Also, the audits included accounting principles and forecast measures that the management has put in place. The audits often provide the company with reasonable insights that are crucial to the decision-making process. 
	Moreover, the disclosures made from the audits relate to material information associated with the financial statements. The data is often used in cases where the company has to make subjective, challenging, and complex decisions regarding the company. However, the outcomes of the audits do not have to necessarily influence the decision of the management. 
	In addition, there was a report on the company’s tax position with regard to the European Commission State Aid Matter. The matter in question was to help the company in formulating holistic decisions regarding how profits are allocated after taxation. Therefore, the company decided to calculate and recover taxes expenses that were incurred between June 2003 and December 2014. The European Commission (EC) was able to recover approximately 12.9 billion Euros and additional interest. The auditing made during this period enabled the company to mitigate uncertainties involved when making highly judgmental decisions despite the EC having difficulties in predicting the final resolution. In the end, the matter was addressed by testing controls that were linked with material discrepancies from the EC’s evaluation. The solution provided outcomes of the company’s advisory from legal counsel and an assessment the company has a good financial position. The assessment included underlying assumptions to ensure maximum outcomes from the audit procedures. The company sought guidance from external and internal legal counsel that submitted confirmation letters used to examine the allegations more effectively. Tax subject matter and applicable statutory regulations were taken into account will waiting the ruling of the appeal. 
Management’s Report on Internal Control over Financial Reporting
	Apple’s internal control over financial reporting was formulated to provide the stakeholder with reasonable assurance on the financial reporting framework is reliable. The reports are compiled to meet regulatory requirements related to United States’ accounting principles. The report included policies and procedures that are associated with how the company maintains its records. Each detail should be presented accurately to give an accurate account of how asset dispositions are performing. Also, they help assure the public and other stakeholders that the company has met the standards required when reporting the details of financial statements. In this regard, the company’s receipts and expenses were calculated and recorded after the management and the board of directors authorized the same. Besides, it helped give assurance that the company has been successful in detecting acquisitions that are unauthorized. As a result, the company was able to determine the assets that affected its financial statements negatively. Expectations from the management did not show that the company’s internal controls should help detect all the existing discrepancies within the financial statements. The report showed that even though the control system was well-designed, it was not a guarantee that it all financial aims are met. Besides, a good design should ensure that all resource constraints are highlighted as well as the benefits of the existing control framework. Both benefits and controls should be taken into account together with their relative costs. The company knows that financial controls are bound to have inherent limitations; therefore, it did not anticipate that audit will identify all the issues within the framework as well as fraudulent activities. An evaluation of the effectiveness of the system showed that the controls in the future should ensure that all instances of fraud should be detected with time not with one audit activity. Besides, compliance levels should incorporate procedures and policies.
Report on Financial Statements
	The company’s financial statements takes in account the transactions and accounts that are recurring and normal that ought to be eliminated. The company has its financial statements consolidated to align with the country’s principles on accounting. The actual outcomes of these accounts can differ from the initial forecasts but it is the responsibility of the management to ensure that all the estimates and assumptions made during the audit are incorporated in the report. In the 2019 fiscal year, Apple spanned 52 weeks to ensure that its financial statements realign with its financial calendar. 	
	Also, the company did no restate its net sales for the period before the report was presented since the new revenue standard it had adopted did not include the impacts the material assets will have the financial statements. In this regard, the company did not meet the accounting standards of the Revenue from Contracts with Customers. In 2019, the company issued an order that its value should be differentiated for products such as Siri, Maps, and iCloud since the auditors had bundled with report on the sale of iPhones.
	In addition, Apple adopted financial instruments that would help measure the assets and liabilities of the company. The instruments were required to update certain elements that would identify and disclose the position of the company financially. However, the adoption of the current materials did not have significant impacts on the consolidated financial instruments Also, the company’s income taxes for the first quarter of the previous year encompassed the impacts of intra-entry transfer of assets as well as other inventories. In this regard, the evaluation of the income taxes showed the transfers that happened within that fiscal year. The company adopted a retrospective transition approach that saw the company accrue profits estimating $2.7 billion on the net assets.
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